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Aviation Market & Econemy
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GDP Growth Forecast

Asia Pacific

Annual (2010 -2030)

4,7%
Africa 4,4%
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Annual RPK Growth Forecast (2010 -2030 )
Latin America 6,9%
Asia Pacific 6,7%
M.East 6,6%

Africa

World
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THY vs AEA
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Advantages: Geographical Location

TURKISH
"6"“27: ‘ AIRLINEse
4



A STAR ALLIANCE MEMBER v::‘“

Network NMapping
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Destinations: 149 International Lines

AMERICASY EUROPE6) FAR EAST9

EOH;CAAISGOE(ZI)ES : AMSTERDAM (21)  DUSSELDORF (2¢MANCHESTER (SIMFEROPOL (7) NOVOSIBIRSK ALMATY (9)  JAKARTA (7)
NEW YORK (11() ) ATHENS (21) EKATERINBURG IMILAN (24)  SKOPJE (7) ULANBATOR ASHKHABAD (14KABUL (5)
BAKU (24) FRANKFURT (21) MINSK (4) SOCHI (3) BILBAO ASTANA (3) = KARACHI (4)
SA(BDUPEANUcl)_S XI??ES BARCELONAS GENEVA (14)  MOSCOW (24) SOFIA (9 LA CORUNA CANGKOK (14) MUMBAI (7)
BE5) G (24) ©) BEWING (7)  NEW DELHI(
TORONTO (3) BASEL (7) GENOAS) MUNICH (21) STOCKHOLM (18) AALBORG
WASHINGTON D.C. ( BISHKEK (7)  OSAKA (5)
ALANTA BATUMI (5) GOTHENBURG (7NAKHICHEVAN ST.PETERSBURG ~ BILLUND  DHAKA (4) SHANGHAI (7)
BELGRADE (7) HAMBURG (21) NAPOLI(5)  STUTTGART (18) BREMEN DUSHANBE (2) SEOUL (7)
AFRICA (18) BERLIN (21) HANNOVER (12) NICE (7) TBILISI (14) LEIPZIG GUANGZHOU (3SINGAPORE (7)
ACCRA (4) ENTEBBE@)  BIRMINGHAM (5)  HELSINKI(10) ~ NURNBERG (10THESALONIKI (4) EDINBURGH ~ HOCHIMINK (7) TASHKENT (5)
HONG KONG (6)TOKYO (6)
SETBIAN JOHANNESBURGEBOLOGNA (7) KAZAN (4) ODESSA (11) TIRANA (7) Sapivii el
ADDIS ABABA (7)  KHARTOUM (7) BRUSSELS (21) KIEV (13) OSLO (10) TORINO (3) P —
ALEXANDRIA (4)  LAGOS (4) BUCHAREST (18) LEFKOSA(21) PARIS (28)  TOULOUSE (4)
ALGIERS (7) MISRATA (4)  BUDAPEST (10) LISBON (5) PODGORICA (3)UFA (4) ABU DHABI (4) KUWAIT (11)
BENGHAZI (14) NAIROBI (7) CHISINAU (7) LJUBLJANA (5) PRAG (12)  WARSAW (4) ALEPPO (7). MADINAH (14)
CASABLANCA (7)  ORAN DONETSK (4) LYON (12) ROME(14) VIENNA (18) BAHRAIN (4)] MUSCAT (4)
DAKAR (3) MOGADISHU  DNEPROPETROVSK MADRID (14) 'ROSTOV (3)  ZAGREB (7) ~BASRA (f,)/ NAJAF (3)
DAR ES SALAAM (4) ABUJA - DUBLIN (7) MALAGA (4) SARAJEVO (4) ZURICH (17) BEIRUT (17)  RIYADH (7)
- ’ DAMASCUS (7) SANAA (4)
DAMMAM (3)  SHIRAZ (4)
KINSHASA
DOHA (7) SULAYMANIYAH (¢
DUBAI (14)  TABRIZ (7)
Planning to open as of December 2011 ERBIL(7) TEHRAN (14)

JEDDAH (21)  TEL AVIV (25)
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Destinations: 40 Domestic Lines

¢ ANAKKALE BURSA

ANKARA

ESKKKEHKJ!!
L]

BALI KESKR

4

DE NKZLEK

DALAMAN:
. ANTALYA
L]

4

A STAR ALLIANCE MEMBER V):'"

TRABZON
MERZKFON

ToKeL ERZURUM

ERZKNCAN
SKVAS A :
L]

NEYKEHKR ELAZI J

KAYSERK, MALATYA o

DKYARBAK/A R
O BATMAN

K. MARAK
ADIYAMAN
[ ]

SIIRT

MARD K
k .URFA . :
G.ANTEP .

bty s | LR NES 8D
-



(Billion)

Passenger Traiiic = Total

90 ~
80 ~
70 1
60 -
50 1
40 -
30 ~
20
10

mmm ASK e RPK ey | /F %

70,90

7366

- 80

40

2010

2011

A STAR ALLIANCE MEMBER v::‘“

THY Passenger Traffic
2010vs 2011

Landing up by 10,4%

ASK up by 24, 7%

RPK up by 22,9%
Passenger # (‘000) up by 12,1%
L/F down by  -1.1pt
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Passenger Irafiic

Domestic (Bn) International  (Bn)

ASK RPK LIF (%) mmm  ASK mm RPK e=fy=L/F%
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Passenger Breakdown=-2011
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b y Market Shares

International
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Operating Efficiency )

Number of Personnel*

20.000+
15.000+
10.000- B . .
@ | THY enjoys high personnel
5.000+ S efficiency compared to its
0 peers
2006 2007 2008 2009 2010 2011
* THY Technic Personnel is included. J PersonncdostofTH.YperASK
Passenger per Employee wasonly$1.65centgn2011
2.000+ | Compared to 2010 the
1.500+ utilizationn widebodyaircraft
1.000- % stayed almost the same in
i 2011 whereasn narrowbody
500 + . e
aircraftutilizatiodecreasely
0- 5% Totalutilizatiomlecreased
2006 2007 2008 2009 2010 2011 by 3%
Average Daily Flight Utilization (hrs)
16 ®\WB Long-Haul “ NB Medium Haul
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Current Fleet as of 2011

Type Total
A336200 7
Wide Body A336300 7
A340 9
19,6% B77W3ER 12
Total 35
B73700 2
B737800 54
B73#00 14
Narrow B73700 3
Body  A320 27
77,1% A321 28
A319 10
Total 138
Cargo A316300 4
3.4% A336200F 2
Total 6

AWet lease aircraft is not included
** After exits/deliveries

Owned

11

11

3

Financial Operationz

Lease
5
7

10
22
2
29

13
23
6
73

2
2

Seat Avg.Flee

YEAR ENBLEET*
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Lease Capacity Age 2010 2011 2012 2013 2014 2015
2 1.812 6,7 7 7 7 7 7 7
2023 1,0 4 7 10 10 10 10
2 2574 15,2 9 9 7 7 7 7
2 4.044 1,0 9 12 12 12 12 12
6 10.453 5,8 29 35 36 36 36 36
302 0,1 - 2 9 10 10 15
14 8.898 84 52 54 55 61 71 70
14 1986 5,8 14 14 10 9 8 2
3 450 19,9 3 3 3 0 0 0
14 4322 4,7 25 27 27 27 27 24
5 5276 4,0 21 28 32 41 41 41
4 1.320 2,7 4 10 14 13 11 11
54 22554 6,1 119 138 150 161 168 163
1 23,5 4 4 3 2 2 2
1,4 1 2 3 4 5 5
1 16,1 5

6 6 6 7 7
| TOTAL* 179 21 07 61

<4
» ™
v)vt

Year End Seat Capac 27.886 33.007 35.618 37.589 38.248 37.429
Seat Capacity Chan¢ 18% @ 18% 8% 6% 2% 2%
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Fleet Development A STAR ALLIANGE MEMBER -

Fleet Additions of 105 AircrafiRIGINAL PLAN

Type 2010 2011 2012 2013 2014 2015  TOTAL
A330 4 3 3 10
R 577 73ER 5 7 12
Total 9 10 3 0 0 0 22
B737900 2 7 1 5 15
Narrow Body B737%00 2 2 6 10 20
A321 8 6 10 24
A319 6 : 6
Total 0 18 15 17 10 5 65

Cargo  A33@200F

R [ e e e e

| 718 Mr$ outof408Mr$ PDPpaymentasalreadypeenpaidasof Decembet01Iforthethefirmordersvhichwillbedeliveredntil
2015

| TotaPDPpaymentduefrommanufactureisaround977 Mn$
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Market Share Among AEA Alrlines

—8-ASK% -—8-RPK% —®PAX%

10%
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member airlines

8% -

6%

4% +
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o0p |  2,9% ’

0%
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Source AEA= Association of European Airlines (Scheduled Traffic)
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Transter Passengers Intl=lnt’l

| THY carried total of 12660543
tranger passengers 2011 withan

70007 increasefl®ocomparetb 2010

6.0001 | Total tranger passengersccounted

5 000- for 388% ofthepassengéraffic
—4.000 ] | ntoidénttardbdrp a s s eshge r s
§ ' intotatrangerpassengelis 493%.

3.0007 J In 2011 i n toditn pa8dengers

2 000- increasedby 212% reaching to

6.237559
1.000+
1.134
0

2005 2006 2007 2008 2009 2010 2011

Lyia®Rt Ly i Passehdeisofitindetd Nobw.
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Revenue Distribution

Split by Revenue

Cargo;
8,2%

Other;

3,8%

Charter;
1,2%

SourceFinancial statements released under Turkish CMB standards, $osveyi@eiage exchange rates
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Pax Revenue Split by Geograph y
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Total Revenues and Expenses

Revenues (Mn$) Expenses (Mn$)

® International ® Domestic ® Other* Othem Personnet Fuel

8.000- 2005 77 7072 8.0007
/ W 6,869

6.000- S448 6.0001 5419
4719 4552 | 3.136
4,148
] 3,737
4.000 4.000+ 3,348 3348 2.602
0318 2833 , ‘ 2773 1.812 1.33
000 2,248 1.662 1.576
.000- 2.000- 4
o 061 1.167 1 4
g1s 992 885 r_ F F F [
606 931 @ 990
0 \ \ \ \ el \ 1 0 775 |

2005 2006 2007 2008 2009 2010 2011 2005 2006 2007 2008 2009 2010 2011

* Includes cargo, charter and other revenue

SourceFinancial statements released under Turkish CMB standards, $osvepeeréme exchange rates

Functional currency of Turkish Airlines is changed from Turkish Lira to 0$.@oRé&ias of
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Operating Expenses-Unit Cost

Cost Per ASK ($ cent)

CASK —=—Personnel/ASk—&— Fuel/ASK == Others /ASK

89 846
- 8,04 791 '
5 751 17
391 387 399 3,91 381 4,00 3.8
2,10 = 216 &9
183 ' 2 175
1,96
1,80 1.54 1,88 161 1,75 1,65

2005 2006 2007 2008 2009 2010 2011

SourcefFinancial statements released under Turkish CMB standards, $usvegeertme exchange rates
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Change in  CASK*($ cent)
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144 0
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0
T2 N7
11% 4%
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19

-20%
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*Monthly Exchange rate is used
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Financial FHighliglhts

Change in R/Y ($ cent)

25% - —e—Domestic —#— International Total
15% -
5% | 3% 0 1% 2%

) 1%
S, 207% 2007 2008 2009 010 2019%
504 -

-10%
-15%- 3
S

-2504 -21%
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Change in RASK ($ cent)

30% - —o— Domestic —8— International Total
20% -
8%
109% -
’ 5
0% -/ 3% 1%
00/2(3/6 2007 2008 2009 2010 201]10/
-10%-
0% %
22’/0
-20%+ Do
=23
-30%-

SourcefFinancial statements released under Turkish CMB standards, $usvegeertme exchange rates
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llefal Operating EX(EENSES

$Mn 2010 % in Total 2011 % in Total 11/'10 %

Fuel 1.406 27% 2.395 35% 70%
Personnel 1.141 22% 1.339 19% 17%
Landing 395 8% 532 8% 35%
Groundhandling 338 7% 470 7% 39%
SalesandMarketing 360 7% 449 7% 25%
Depreciation 297 6% 486 7% 64%
Rents 305 6% 297 4% -3%

Passenger Catering 271 5% 307 4% 13%
Maintenance 328 6% 232 3% -29%
Codeshare 87 2% 95 1% 9%

Others 57 1% 93 1% 62%
Advertising 80 2% 88 1% 9%

General Administration 55 1% 50 1% -8%
Insurance 1% 1% 35%
Op.Cost per AS) 7 91 7%

Op.Cogper ASK$) except fuel 9,75 5,51 4%

Total expensesicreased by33%,mainly due tancrease in fuel cost.
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