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Aviation Market & Eceonemy

Turkish Market Growth

B Domestic (* ¥ International . .
60 *) Asia Pacific

CAGR 28.75% i CAGR9.88%

Annual GDP Growth Forecast (2010 -2030)
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RPK Growth %
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Annual RPK Growth Forecast (2010 -2030)
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THY vs AEA

Total Europe
BPAX ®ASK  ®RPK EPAX WASK ERPK
30 - % Change ™ % Change
< S 30,0
[qV] ™
~ NI ©
200 1 5 < ~o= ™
r g s purete ope
Lo =
©9w 10,0 -
N~
0,0 +
TK AEA
-10,0 A
IM11 2007
Middle East wPAX  mASK  mRPK Far East mPAX ®ASK ®RPK
80 7 %Change o 50 - % Change %:'

40

29,9

SourceAEA= Association of European Airlines (Schredfited




A STAR ALLIANCE MEMBER V::'

Advantages: Geographical Location
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7.000+

Netwaork Mapping
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22.6 mn pax Aircraft
4000 19.6 mn pax .
2008 - 127
16.9 mn pay
30004 11-9mnpax 14.1 mn pax
2.000+
2003- 65
\ 10.4 mn pax Destinations
1000 T T T T T T T T T T 1
90 100 110 120 130 140 150 160 170 180 190 200

TURKISH
é’““?y"“" AIRLINES@)
5
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Destinations: 146 International Lines

EUROPE76)

AMERICAS (6)

FAR EAST (23)

CHICAGO (7) AMSTERDAM (21) DUSSELDORF (28) MANCHESTER (7) SIMFEROPOL (7) ALMATY (9)  JAKARTA (7)
~osNEAlzE ATHENS (21) EKATERINBURG (4 MILAN (28) SKOPJE (7) AERINGNERDIEAIEEIRE
NEW YORK (14) ASTANA (3) KARACHI (4)
50 2SN BAKU (28) FRANKFURT (29) MINSK (4) SOCHI (3) BANGKOK (14) MUMBAI (7)
TORONTO (3) BARCELONAS) GENEVA (14) MOSCOW (24)  SOFIA (11) BENING (7)  NEW DELHI)(
WASHINGTON D.C. BASEL (7) GENOAR) MUNICH (21) STOCKHOLM (18) BISHKEK (7) ~ OSAKA (5)
ATLANTA BATUMI (7) GOTHENBURG (7) NAKHICHEVAN (3) ST.PETERSBURG (4) ~ DHAKA(4) SHANGHAI (7)
DUSHANBE (2) SEOUL (7)
AFRICA (17) BELGRADE (7) HAMBURG (21)  NAPOLI (5) STUTTGART (21) - 0L (3 SINGAPORE (7)
BERLIN (21) HANNOVER (14)  NICE (10) TBILISI (14) HOCHIMINH7) TASHKENT (5)
ACCRAJj ENTEBBE(3)
BIRMINGHAM (5) HELSINKI (10) NURNBERG (14) THESALONIKI (4) HONG KONG (6) TOKYO (6)
ADDIS ABABA (7) JOHANNESBUR
% % BoLocNa @ KAZAN (2) ODESSA (11) TIRANA (10) ISLAMABAD (3) MANILA
ALEXANDRIA (4) KHARTOUM (7)
BRUSSELS (21) KIEV (12) OSLO (10) TORINO (3) MIDDLE EASZ4
ALGIERS (7) LAGOS (4)
BUCHAREST (21 LEFKOSA (28 PARIS (28 TOULOUSE (3
BENGHAZI (4) NAIROBI (7) 1) 28) (28) ®) ABU DHABI (4) KUWAIT (7)
CAIRO (17) TRIPOLI (13) B (7) LIZSOlE, B CORICAR)  UFA(4) ALEPPO (7)" MADINAH (13)
CAPETOWN (5)  TUNIS (7) CHISINAU (7) LJUBLJANA (5)  PRAG (14) WARSAW (4) AMMAN (14) MASHAD (5)
CASABLANCA (7) ORAN COLOGNE (14) LONDONB1) PRISTINA (9) VALENCIA (4) BAGHDAD (7) MOSUL
DAKAR (3) MISURATA COPENHAGEN (18)  LVIV (3) RIGA (4) VENICE (14) _7I_3’AHRAIN (72):; MUSCAT (5)
DAR ES SALAAM (3MOGADISHU DONETSK (4) LYON (12) ROME(18) VIENNA (21) CEASKENERF NAJAR (3)
DNEPROPETROVSK (3MADRID (14) ROSTOV (3) ZAGREB (7) BEIRUL (21) ~ RIYADH (7)
DAMASCUS (1€SANAA (4)
DUBLIN (7) MALAGA (3) SARAJEVO (7)  ZURICH (17) DAMMAN SHIRAZ (4)
NOVOSIBIRSK DOHA (7) SULAYMANIYAH |
DUBAI (14)  TABRIZ (7)
Planning to open ERBIL(2) TEHRAN (14)
JEDDAH (20) TEL AVIV (25)

(Weekly Frequency)

... | TURKISH
Gletelly fos | iR e 0
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Destinations: 4 Domestic Lines
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Passenger Tratfific

Domestic (Bn) m ASK mmm RPK —ie LI (%) International  (BN) s Ak  se= RPK = UF (%)
77,3 76,6 60 - +— 80
12 75,6 76,6 80 73.6 73,7
736732 T30t gt 4 726 13 73,1 71,9
T -~ 70
8 _
e -+ QO
4 ﬁ ] | 50
0 - L | 40
2005 2006 2007 2008 2009 2010 9M'10 9M'1l 2005 2006 2007 2008 2009 2010 9M10 9M'1l
Domestic Passengers (mn) International Passengers (mn)
20 -
. 207 17%
15 - 4/0 155
15 - 13,4 13,5
10,3 10 8 11,5 11,6
10 - 9,7
10 -
6.9 8.0
5 J 5 j I
0 - 0 A T T T T T T T
2005 2006 2007 2008 2009 2010 SM10 9M'1l 2005 2006 2007 2008 2009 2010 O9M'10 9M'11
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(Billion)

A STAR ALLIANCE MEMBER 2"

Passenger Iraiific - Total

mmm— ASK wwn RPK ——L/F % THY Passenger Traffic
80 9M'10 vs 9M'11
73,9 73,7 43 726 Leieline upby  9,9%
715 ASK up by 24,3%
+ 70
RPK up by 21,3%
Passenger # (‘000) up by 11,0%
+ 60
_ L/F down by -1.7 pt
IS
0 + 50
I I I I I I I 40

2005 2006 2007 2008 2009 2010 9M'10 9M'11
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Passenger Breakdown

|l nt 61 . Traf fi c G&ugraphyk d o wn

(©MP41)

Middle
East;

/—14'9% Far East;
132%

Africa;
6,5%

America;
4 5%

b y Market Shares

(Omr41)
International
Other
Turkist
Carrier:
18%

Foreign
Carriers

30%

Domestic

Other
Turkish
Carriers

47%

M,gfz; %... | TURKISH
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* THY Technic Personnel is included.
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i © S
~ N 3 S
N ™ - i
. _,
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Average Daily Aircraft Utilisation (hrs )
16 = WB Longfiaul * NB Medium Ha
14 -
127 — 8 r F &3 P [o6) 8 [
N~ o™ | T A o y > o))
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s Bl BcZ = a H <
— —
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Operating Efficiency

Number of Personnel*

A STAR ALLIANCE MEMBER .2~

THY enjoys high personnel
efficiency compared to its
peers

Personnalost of THY per
ASK was onlit 19cents for
thefirstninemonthef 2011.

As ofSeptemb&011the
utilizatiodecreasenh wide
body and narrow body
aircraftoy2.5%and5.4%,
respectively.

Mldf;; %... | TURKISH
G AIRLINES e
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A STAR ALLIANCE MEMBER V::

Current Fleat

YEAR END FLEET

Type Total Owned Lease Lease Capacity Age 2011 2012 2013 2014 2015

Wide Body A330 14 12 2 3.835 3,6 14 17 17 17 17
A340 9 7 2 2.574 14,9 9 7 7 7 7

21%  B777ER, 13 10 3 4.356 1,0 12 12 12 12 12
Total 36 7 22 7 10.765 5,5 35 36 36 36 36

B73700 - 2 9 10 10 15

B737800 52 11 27 14 8.596 8,2 54 56 62 71 70

B737700 14 14 1.986 5,5 14 12 11 8 2

Narrow @ B73700 3 3 450 19,6 3 3 0 0 0
Body  A320 27 13 14 4.322 4,4 27 27 27 27 24
76%  A321 28 23 5 5.276 3,8 27 31 41 41 41
A319 10 6 4 1.320 2,5 10 8 8 6 6

Total 134 11 69 54 21.950 6,0 137 146 159 163 158

Cargo  A316300 4 3 1 23,3 4 4 3 3 3
39 A33200F 2 2 1,1 2 3 4 5 5
Total 6 3 2 1 15,9 6 7 7 8 8
_ToTAL | | 176" 21 | 93 | 62 32715 63 | 178 | 189 | 202 | 207 | 202

Financial Operationeé

Seat Avg.Flee

Year End Seat Capac 32.811| 34.571 36.854 37.489 36.670
Seat Capacity Chan¢ 18% 5% 7% 2% 2%

* 1 Shorterm leas@ttraftis not included

... | TURKISH
Gletetiy fos | TR TS 0
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A STAR ALLIANCE MEMBER V::

Fleet Develeopment

Fleet Additions of 105 Aircr@iRIGINAL PLAN To Be Delivered
Type 2010 2011 2012 2013 2014 2015 TOTAL 2011 2012 2013 2014 2015 TOTAL

A330 4 3 3 10 3 3
Wide
Body B77RER 5 7 12 0
Total 9 10 3 0 0 0 22 0 3 0 0 0 3
B737900 2 7 1 5 15 | 2 7 1 5 15
Narrow B737800 2 2 6 10 20 2 2 6 10 20
Body
A321 8 6 10 24 6 10 16
A319 6 - 6 0
Total 0o 18 15 17 10 5 65 4 15 17 10 5 51
Cargo | A33200F 1 1 1 1 3

NIy o o o s

| Optionaircrafl0 A322200and15B737#80090ERbecamédirmorderas of Marci2011and totalPDPpaymentforthenewfirm
ordersvillbeapproximate@8Mri of whicda8 Mr hasalreadypeerpaidasof Septembe&011

| TotaPDPpaymentduefrommanufacturelis aroundb099 Mn$.

Gletetly s | TS @
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Market Share Among AEA Alrlines

—#-ASK% -—#8-RPK% —®-PAX%

10%

8,5%
8,2% THYranks

forth
in passenger;
fifth
In ASKand RPK
market share
amongAEA
3,7% member airlines

8% -

6% -

4% -

3,3%

2051 2,9%

0%
2005 2006 2007 2008 2009 2010 IM'11

Source AEA =AssociatiorEofopeaAirlines é)é«éﬂd}ym TURKISH @
AIRLINES )
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Transter Passengers Intl-=lnt’l

| THYcarried total 9.365211 tranger

6.000- passengers from January to
' 5043 Septembe201] withan increaseof
5 0004 ' 185% 151% comparetb thesameperiocf
' 4.466 2010
4.000+ 3.768
| Total tranger passengersccounted
o for 385% ofthepassengsdraffic
S 3000 -
= | | ntoiddttardédrp a s s esharee r s
2.000+ intotatrangerpassengelis 47.7%.
1.0004 | DuringanS el 6i nttéti nt 6
' passengersincreased by 185%
0 reachingp4.466275

2005 2006 2007 2008 2009 2010 9M'10 9v11

Lyl Rt Ly (i Passehdeisofitindet® Nbw.

... | TURKISH
Gletelly fos | iR e 0
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Revenue Distribution ( 9M*11)

Split by Revenue

Cargo;

. _8,1%

Other
3,5%

Charter:
1,3%

SourceFinancial statements released under Turkish CMB standards, cBnverstpaverage exchange rates

Pax Revenue Split by Geograph y

Europe;

34% Far Eas

Africaf% 19%

America;
8%

Middl Domestic
East; 14% 18%

M,gfz; %... | TURKISH
G AIRLINES @)
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Total Revenues anc Expenses

Revenues (Mn 1)

® Other*® Internationa@® Domestic

1,804

928

% |
41 F14 Fﬁl pre

2,199

132

A STAR ALLIANCE MEMBER V::

Expenses (Mn ()

® Otherm Personne® Fuel

4,004
P~ +% 27 3,650
2017 | 7
203 2.024 2,865
2,449 [ p— 670
240 1 549 1.426
216
88 6
1 == 636
_—
B 093 803 .264

5.000+ 5000 -
4236
4.000- 521 4.000-
2734 3228
3.000- 3,271 373 369 3.000-
2247
1,860
2.000 08 2.000 -
> 171> 26
1.000- W) 1.000-
01 471 P9 |679 |636 766 |591 584
O T T T T T T T 1 0
2005 2006 2007 2008 2009 2010 9M10 9M‘11

*Includesargo charteandotherevenue

SourceFinancial statements released under Turkish CMB standards, cBoveristhtpaverage exchange rates

2005 2006 2007 2008 2009 2010 9M'10 9M'11l

Able to Sustain Revenue Growth While Increasing Capacity

TURKISH
Gletelly fos | iR e 0
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8,0

6,0

4,0

2,0

Operating Expenses-UpliifE&esit

Cost Per ASK (U cent)

A STAR ALLIANCE MEMBER v:\’

Change in CASK( U cent)

CASK —&—Personnel/AS —#&—Fuel/ASK =—<—=Others /AKlI 30% - —&— Domestic —®— Internatione Total
%
6,05 5,95 6,12 6,15 6,09 | 19
5,89 20% ey
5,16 As%
10% - 6% / 5%
5% 3%
1%
314 11
307 292 2,67 2,74 3 2,79 0% ‘ /5-0/\0 ‘ | 1% |
L6t 11 168 11 299@9/ 2008 \ 2010 9Vl
1’?<}>£W 10%- 7 -5%
145 g0 137 134 116 136 1,19 6% -6%
20% 7o
T T T T T T 1 - 0
2005 2006 2007 2008 2009 2010 oM11 -17%0
_30% | *Monthly Exchange rate is used

SourceFinancial statements released under Turkish CMB standards, cBuavetischgpaverage exchange rates
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